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How the U.S.GAAP Were Codified ?

— The Case of Pronouncements of Foreign Currency Matters —

Norio Yamamoto™

Abstract

In June 2009, the FASB, the U.S. standard-setter, reorganized the source
of U.S. Generally Accepted Accounting Principles (US.GAAP). The FASB
developed the Accounting Standards Codification (the ASC). Before the ASC,
the US.GAAP hierarchy has lacked a consistent and logical structure. The ASC
is constituted as the single consistent and logical source of US.GAAP. In this
paper, I aim to explicate the structure and verify the codification process of the
ASC. I try to verify how SFAS 52 and other related standards, which are pre-
codification pronouncements, were codified into Topic 830 in the ASC. US.GAAP
have a dynamic structure that is able to accept the updates of the standards. The
ASU (Accounting Standards Update) plays the role of the updater that brings
new updated standards into the ASC.
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