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Responsibility for Compensatory Damages for Failure to
Declare Relevant Information when Making a Contract

Jitsuro Nakayama™

Abstract

This article examines the responsibility of parties to contracts to compensate
for damages when they have neglected to convey important information at the
time of making the contract.

There are two theories about the grounds for this; one is considered tort
liability and the other default liability.

Last year the Japanese Supreme Court handed down a judgment ordering
compensation for damages based on tort liability. This decision is examined along

with many articles on this interesting issue.
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