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Overview on Japanese and US direct investment

Kazuya Nakamura *

Abstract
Recent globalization has resulted in increased direct investment, either outward or
inward in all countries. The purpose of this article is to discover general trends as
well as specific ones, if any, in Japanese and US direct investment during the 1990s,
focusing following points:
- Total direct investment positions of Japan and US, and supposed reason for the
difference between them.
- Movement of US and Japanese direct investment positions, outward and inward
vis-a-vis specific regions and countries.
* Rates of return of Japanese and US direct investment during the 1990s.
- Difference between rates of return on Japanese and US outward direct
investment.
- Difference between rates of return on investment of Japanese and US firms.
Some remarks are given by the writer at the end of the article.
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D, BEXT A BEFEOVHDITBITABII S22 0nA kS, T -1 9/ 390FEDK
FEPRFS T, BRE0L URIGESHER L T b, BEE TRMUTHEBINEERE DN50%
Ehn3IEREZNEDOBKEZFOL L TY, 32— 9/5320%8. 79 7I320%8 &
WO EERIR I — v S| ORI E B E D,

1. 2 9BHFLIEOHERAERICKHT 2IXEM

F TR T 2 EEAENRREL 5 FRORMTIYTL1%Th 5, Mg izt
Kd.5%, 7V T55%, = vI27%TH B, BHSEMTIRT V7T ONEE»HER &
WA, 20004FE A4 FR23% Lo CTHDEREET S, ZhidF LEARRTR G
A LERIZIZFE—TH 3,

EHRTIET 2 Y Hi345%TH 545, 96, 97FEDI%ED 599, 2000ED5%END LH
BROoND, ZOMEEPERT I E I bbb, Pl Li3%E45HA BEE
HHh B LIEHEBENEZZESTH B,

T V7 TRBHEEBOEMTII164% B RE TH 523, 96~98F220~30% TH - =D i<xt
L. 99%F0.2%2000E 74 F 21 %L > TH D FHDATRIFETZ I LIETE AL,
207 P 7 OFEENZ9E 72132000412 v A FREE S TH D BOEOBEIIEE & By
%,

A=+ 5) TIREMEH33% T, 99EIZT A4 T R &k o TS 220004E12133.7% 12
BIALT3, BLRAEVBHEELTWEDIRIT -2 9 3Th b, SEMISELEBRNT
2%EDOBRELFT D, EITIEA TV &M BIF CHMT6.6%. 965FD4.2%% K
T6%AEE RIS, FA VIMEMZRETEH39%, 99120.1%E K E K FHBIRAA TSI
2IE 3%E A A IZ20000E137.3% & 7 5 T 5.4 £Y Z2I13FH0.3%, 99, 20004E13 4
FATH B,




HARE 7 X)) # OB EEERE

BEXR FE5 BAONERRBNEERIEFHS

iR [ 3 77 F-ANY7  |3-0un

1996 0.053 0.038 0.08 0.053 0.028
1997 0.055 0.032 0.095 0.032 0.029
1998 0.044 0.047 0.062 0.056 0.024
1999 0.028 0.058 0.063 -0.016 0.026
2000 0.028 0.050 -0.023 0.037 0.028
i 0.041 0.045 0.055 0.033 0.027

BAROEZREHISRRURISFEHRE

0.12

0.1
0.08
0.06
0.04
0.02

R

-0.02
-0.04
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WA D BRIRITHR— LNR— Y B LU [EBRRSIHE B4R » SR

2 TAUHOERREETEIREN

T AU ZIZOWTR, ERNCIA THISBIOMET B AT 50T, ETHERDBAEED
B AZRAZBHRICE W THIBRNONREEE R TAS. FHIZPRE L 5 HEurope,
Latin America, Asia PacificT® %,

-0y 2N ENEERIOFE D15 2% I E DT ETTHLST% & &k - 7218, 944
10.3%I218I0. Z D298, 99FIZ9% B & & - =8 F DS E10% & % 7 5 20004F 12
104% &5 Tiv3, 11EBOBMITIFIN09%TH 5,
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7T VT AN HBPERBEIOFOI22%IZHE D T E T %~14%E %R A, 98
Fh 5 8 %HIZTH2000F1380% & &> T\ b, 1IFHOBMTEIZI14%TH 5,

TYTISNVT 4y ZIENEREIFDI5.0%IZHE D . BFDT78% 4R E10~14% %175
20004F-14.5% & %% > T B 1RO BHEISI129%TH 5,

NP BREIIZTAVAPLRTET V7 BMRELRL LT - L S INENDE

F1k B7 T X B O EERE IR RS
AllCountrie] Europe |L.America|AsiaPacific
1990 0.135 0.152 0.122 0.150
1991 0.111 0.119 0.11¢ 0.129
1992 0.101 0.087 0.132 0.144
1993 0.105 0.093 0.142 0.131
1994 0.106 0.103 0.139 0.121
1995 0.120 0.119 0.121 0.142
1996 0.118 0.114 0.114 0.135
1997 0.120 0.116 0.120 0.138
1998 0.091 0.098 0.086 0.078
1999 0.097 0.095 0.086 0.104
2000 0.108 0.104 0.080 0.145
Fiy 0.110 0.109 0.114 0.129
THAO M BT E IS BRI R HE
0.160
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0.100 —&— AliCountries
B - Eyrope
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WHURE B> TWBDTH B, HERFT VT AYHIET AV HOREEL RFAHEEELE

HA&L 72 4 D@t E SR E B

WhhTERD, ZOFRIVEREDDDHLDTH DS,
RizZhZh OO H T FHERHONRMEE R TAL S,

E8E ESR TAULOMHEERED-Ov N EZBEERTNEREIEERNITINEERE

AliCountries |UK Germany |Netherlands
1990 0.135 0.113 0.163 0.215
1991 0.111 0.068 0.145 0.178
1992 0.101 0.054 0.084 0.148
1993 0.105 0.089 0.083 0.116
1994 0.106 0.079 0.093 0.191
1995 0.120 0.088 0.112 0.177
1996 0.118 0.091 0.092 0.178
1997 0.120 0.086 0.087 0.169
1998 0.091 0.065 0.107 0.112
1999 0.097 0.069 0.100 0.107
2000 0.108 0.094 0.081 0.103
Eig 0.110 0.081 0.104 0.154
TAHHDOMAEREEI-N TEERITRBEHRDE
0.250
0.200
0.150 ~—e— AllCountries
B —=— UK
1
1= —a— Germany
0.100 —x— Netherlands
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0.000
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2. 1 A-Ov/NETEEREOEME

ERl=EVPAV ALY =S SN

hidabhniZss,

F A VIR EERIOF16.3%Td - 724, ZDHIK T LISHIZIX8.3%E & - 7=, HFELIFE
3 8%E2 5 11%B DM % FTF L2000 I12148.1%& 5> T\ 5, 10%5 % MRS iRz L

WA B, 1FEBOBEMT1310.2%% &> T 5,

FOR FIE TAUDOMAEBEREHNFS, %3, 75 TILmEIPREEHTS

FAY, X7 &35,
4 X)) 2RISR EIFEILIU T H > =B F ORI T LINE» 5% B 59% 5% EF
L. 20004512138.1% L > T 5, 1TERBOBMEIZ81%TH 5,
F 7V HZWERERIOE21.5% Th - 72h, FOBITE L TIFELRNTUBED 517%
B% LT U, 98FLIRIGEESMET L11.2%. 10.7% %4 T20004F10.3% & % > T 3,
BRI TEAA H D, 114 B O BMT51313.8% T b % S04 O TiEm 42 Z5E Lk

AllCountries |Canada Mexico Brazil
1990 0.135 0.069 0.179 0.099
1991 0.111 0.045 0.181 0.062
1992 0.101 0.040 0.179 0.143
1993 0.105 0.057 0.166 0.295
1994 0.106 0.084 0.140 0.256
1995 0.120 0.105 0.094 0.150
1996 0.118 0.103 0.141 0.143
1997 0.120 0.110 0.161 0.133
1998 0.091 0.077 0.141 0.075
1999 0.097 0.108 0.140 0.046
2000 0.108 0.115 0.120 0.051
Fiy 0.110 0.083 0.149 0.132
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2. 2 SFUTXVUHEITEEREOIRGEM

FSFEVUTAN I hSIE AT, TIULAMBTS, 2 F L T IFZNEEEINEL7.9%IC
BRED, BEXTIIINE E Ll- 7228, MFIZ14%E & > 72 95F9.4%& X 5K FL %
LD, ZO%RINE LINE % T14%H % LRl - 72 32000412 1312% & 72 - 72 L Z D &
DIFEL R, PRIl Z EBEDRI BRSNS, 1IFEROBMFEYIX14.4%, F
BRELEE 2 OBFEERT,

7T VTN EIOFIO%ICEEE D . IIFITIE T L 2R EH L. 939F29.5%, 944
25.6% 3 L7z, OSFLIBRIEBEMAETEmA 722 E D, 99F4.6%.200045.1%& 7 - T 5,
ISELIEDBENH D AR OBMEIZIL9%TH 22, 77 VLOBAZBIEOR
BRENS, WEEHOR IS FEDEVER NG,

10K HIOE TAUIOHHAEERBRBEEER. £ —-A U7, ¥ HR-IEITRERLES

AliCountries |Japan Australia |Singapore
19390 0.130 0.080 0.120 0.280
1991 0.110 0.090 0.050 0.210
1992 0.100 0.070 0.130 0.230
1993 0.110 0.060 0.120 0.220
1994 0.110 0.080 0.120 0.200
1995 0.120 0.110 0.110 0.200
1996 0.120 0.100 0.100 0.180
1997 0.120 0.100 0.120 0.180
1998 0.090 0.050 0.060 0.100
1999 0.100 0.080 0.070 0.130
2000 0.110 0.130 0.100 0.170

Py 0.111 0.086 0.100 0.191
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11-13% B R 598, 99 L 6.1%, 7.1%& % - 7=, 20004F1310.3%IZEIT L TV 5, 2, 3
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VIR = ATIARRIOF D28 4% IZHAE D . B IZ94FD19.5%% IR % 20% 5 & - - 72,
Z DBIMMET U722 2METTIEM %R L. 20004F121316.6%& % - Ty 5, 1TERH O BHiFLY
1317.2% & TEBEEETEEONRETH 5, BIFOHHETARIZEZ B FNTE10%
EERS>TEOEFLE/S—T -y AL VA S,

1. 6 BAFAVEEREONIEE

HARZRPHEOEER & U TOMEMRITTH 345, PISEIEDT6HISHEE D, LT
125 % BIBEDLI%E FRVTHIZSNE LD | 2000 ICIERBD13.1%E &> T3, 11
FROBMTEGIZ.00TT 4 U H O EBEEESRONEEEL10.8%1ZIZKIZ B WA F
FD8T%, A XV ZAD81%% FH%, Zh6OWMEERE% FA3 Z L IZHABRE LB
BB TH DI L EEKT S,

3 TRUDANOEEREEDOT A U HRETHEOERNREEM

BAIOXEELTETAY ADOTERERD S BT XY HANOEEDOAZ W6 H[EEE
Bl AFVZ, HR, 530 &, FA4Y, #F4, T—X+53 V7 Th5, Bt
19854 % 5 20004F- £ TD 16T H 5.

3. 1 A1XURDEHE

4 F ) ZINERFEBLEDLI%ITHEE D (93 F TA-5%E R BUTE» HT7-9%BICER L,
984F.5.3% % BR & 20004E D 7.0% & 75 - 7z, 164FH O HMFE19126.1% T, FEEHHRSON
WS, SHED & OXIRBEEDOF1Y3.4%% K& < Lo 3, REBIZHZZZ3RENES TS
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HAL T XU 5 DU EEERE

UK
A RHS 4F AN
1985 0.049
1986 0.047
1987 0.056
1988 0.058
1989 0.046
1990 0.049 0.113
1991 0.041 0.068
1992 0.040 0.054
1993 0.054 0.089
1994 0.072 0.079
1995 0.091 0.088
1996 0.085 0.091
1997 0.083 0.086
1998 0.053 0.065
1999 0.076 0.069
2000/ 0.070 0.0%4
Fiy 0.061 0.081

3. 2 BEOHE
HAKINIERSSESI%ICIAE D, FOBAELIMKTFLOED» LBEIZFI A F ALk 5
72o FDBBEICMEE & 72 & D 20004F124.5% & 5 - 72, 16FEBOBEMEEIZ2.0%9TH 5, I
BFRFEEP TR -2 SV TOVAL FRICRSENEDOTH B, 74 ) O AE
BEORIEE & BT 5 L 0.0%x42.0% & FEFIZHE N, SOFEROB LI NTLEHERELT
BABHT AU HIFEEBM X ~2ETH D, 90~93F B ITBLI=EHTH 5,
ZOHOBERIREL ZEELRENEEBET D055 nA 3, LarLIEEOR
FAB5TLTETA) AORARZITIIEL RIEBEVZLIZFHTRETH S5,

T AU A0 F U ABERREINEEHES

14+ U205
L EENVEN

1985 1988 1991 1994 1997 2000
v

Hifr B IRRFICHL

128 F12R T AU HOXBAEEETNSEEE
Japan
BEMS |BEA
1985 0.081 7AND X B REEREIREEHRE
1986 0.038
1987| 0.018 0.14
1988] 0.027 012
1989] 0.010
1990 -0.012 0.076 0.1
1991 -0.026| 0.090 008
1992| -0.021| 0.074
17993| 0.023| 0p058] & 006
1994] 0.009| 0.078 X 0.04
1995| 0.030] 0.115 0.02
1996/ 0.025| 0.100
1997| 0.046| 0.104 Y
1998 0.032| 0.049 0.02
1999] 0.040| 0.084 04
2000; 0.045, 0.131 1985 1990 1995 2000
iy 0.020] 0.087 =
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3. 3 FFL505E

X T v HIFIEEERBSFE DS %I E 1 . 90F120.3%, 91, RFIZI%E L - =IE»IRE
U 7=8)% 2R L20004F6.0% % % - T3, 16FEMMMFII48%TH 5, 7 40 H#%
EEEEOFHE LMD, FEEHRTIEA X ) ACKSIRETH 5, 47V 43 EEH
ROBEREL TAVHIIE S TAFY RERKSEHTH S I &4 MERIHES, Lr LK
E& 7 X0 H0A4 7 v FEEOPERR13.8%IZIF KT E 0,

13Kk 13X

TAUADNT S o F BRI RIS EES

Netherlands
505 1A
1985/ 0.058 THADTT Y BRI EER
1986] 0.054
1987 0.041 0.25
1988] 0.051
1989] 0.036 0.2
1990| 0.003| 0215
1991]  0.014| 0178] 5 : )
1992] 0.016 0.148 ﬁ 505 5
1993] 0024] 0116/ & | B3 A
1994]  0.062| 0.191
1995 0.077| 0.177
1996] 0.070|  0.178 0.05
1997| 0.078| 0.169
1998] 0.067 0.112 Y
1999 0.059| 0.107 1985 1989 1993 1997
2000 0.060| 0.103 &
Fi 0.048| 0.154
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T AU HDOH NV EERENRREER

Germany
MDD [F A
79851 0.041 THADI Y (VB RN E RS
1986] -0.001 018
1987]  0.000 016
1988] 0.016 ’
1989 0.011 0.14
1990 0.006] 0.163 0.12
1991] -0.007| 0.145 o1
1992] -0.004| 0.084] u T,
1993] 0.002| 0.083| ¥ 0.08 .
=4 |- NS TN
1994| 0.056] 0.093 0.06
1995/ 0.036] 0.112 0.04
1996, 0.041 0.092
1997| 0.047 0.087 0.02
1998 0.047| 0.107 0
1999] 0.057] 0.100 002"
2000] 0.021 0.081 "
i 0.023 0.104
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7R F17R FTAUHORI—0Ov NNEEREIRSERER

Europe
-NyN DS |3-0yn ~
1985 0.043 TR0y BEIEREINSFEEDE
1986 0.040
1987 0.043 0.16
1988] 0.051 014
1989]  0.035
1990| 0018 0152 0.12
1991]  0.008] 0.119 o
1992] 0020 0087| & 008 ToUS
1993  0.028| 0093| & B FromUS
1994 0.055] 0.103 0.06
1995|  0.065| 0.119 0.04
1986 0.064] 0.114 0.02
1997] 0071 o0.116 ol ‘
1998] 0.049] 0.098
1995l 6055 0.095 1985 1989 1993 1997
2000] 0.052] 0.104 .
iy 0.044] 0.109
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F A TN LSS FEDLIBIEE D, 86FEv A4 F R L B DISEF T A F 25 51%EH]
BAEBREL, MEIZ56%L 5D . T DHA%E % BT L20005412132.1% & & 5 7=, 165ERD
BEESI323%TH 5, NBEOHZRAAOH X LWUAELE LTS, KEOHEEGE
TXAYHOKF AV EEONZEEE102%% K& FEIS,

3. 5 HFEDGEE

A FIINEERSE D206 EE D, BEETTYA T AL 63%5% L TFL., ME,LLIE
& DOSEITIZB.0%E Zx - 720, BOMET L20005F12120.9%& 75 > T3, 164ERID B
FFIIX2.3% & 2 - Ty B, IKE 3 80F M F A 6 90FAR 12 1) TIRINZEE HMEL
DB LA LR ERETFLTO208FE ENS, 7A Y Z150xHF FHBED
Rl 0 8.7%12135% < iz,

3. 6 FA—-XPFZUT7DEHE

F—2R b7 TIRNIEESSFO8%IZIEF D, v 4 F ZH8TH90-944F & 5 FRIZ KU,
B N89FED5.1%, B £ 95FD4.2%, 2000%F133.4% & & - T\ 5, 16FRI OB FIZ~
A F209%THb, A=AV T7ORT AU IBRBIVNEETOLEZARRTH T &
WhE B EFEWN,

3. 7 EHifEROE LD

FE6HEHONT AV HBEORGEM 4 R 5 L HELAANR NS, AL EEERE
EENLSNDEDKREXTH B, 1 FVRELTFT U FRAT A HEEIMARMOH 5 3
DEES>TVD, ZOMIT — 9/ SOFHIFLA% T A4 ZAZEOEOIREENENZ &% 5
PBHED, P4 VIZE 22X ERRROBRE T 2 ) 2 L OBRIIHEE S, BRE
DENBEZEEZRL TS HARLARTH 3. 2 F4DKEBEBENTHE A - LTV T7D
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B15R  F15K

Canada
WS A A
1985 0.020
1986 0.019
1987 0.032
1988 0.022
1989| -0.028
1990 0.002 0.069
1991] -0.033 0.045
1992 0.016 0.040
1993 0.021 0.057
1994 0.067 0.084
1995 0.080 0.105
1996 0.058 0.103
1997 0.041 0.110
1998 0.019 0.077
1999 0.026 0.108
2000 0.009 0.115
Fig 0.023 0.083
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R F 2% o2

T AU A D3HF I EEREINGEEER

TR B RN RN

0.08
0.06

f¢:2:4

0.04
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0
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Australia
F=ap3U7 S [1-ARFUT AN
1985 0.008
1986 0.005
19871 -0.015
1988 0.010
1989 0.051
1990 -0.050 0.125
1991 -0.090 0.047
1992 -0.139 0.132
1993 -0.076 0.119
1994, -0.024 0.118
1995 0.042 0.114
1996 0.033 0.095
1997 0.018 0.120
1998 0.029 0.061
1999 0.025 0.071
2000 0.034 0.103
Eig -0.009 0.100

T AU DDIF— R TV T EERBINGEEER

THADRE-215 T E IR E AR R
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BAL 7 2 Y A0 EEERE

gisE H18K T X U HOWAERERFINEERS

AllCountries| Europe UK Japan Netherland | Germany | Canada | Australia
1985 0.033 0.043 0.049 0.081 0.058 0.041 0.020 0.008
1986 0.024 0.040 0.047 0.038 0.054 -0.001 0.019 0.005
1987 0.033 0.043 0.056 0.018 0.041 0.000 0.032 -0.015
1988 0.041 0.051 0.058 0.027 0.051 0.016 0.022 0.010
1989 0.020 0.035 0.046 0.010 0.036 0.011 -0.028 0.051
1990 0.007 0.018 0.049 -0.012 0.003 0.006 0.002 -0.050
1991 -0.004 0.008 0.041 -0.026 0.014 -0.007 -0.033 -0.090
1992 0.006 0.020 0.040 -0.021 0.016 -0.004 0.016 -0.139
1993 0.012 0.028 0.054 -0.023 0.024 0.002 0.021 -0.076
1994 0.046 0.055 0.072 0.009 0.062 0.056 0.067 -0.024
1995 0.071 0.065 0.091 0.030 0.077 0.036 0.080 0.042
1996 0.051 0.064 0.085 0.025 0.070 0.041 0.058 0.033
1997 0.061 0.071 0.083 0.046 0.078 0.047 0.041 0.018
1998 0.042 0.049 0.053 0.032 0.067 0.047 0.019 0.029
1999 0.052 0.059 0.076 0.040 0.052 0.057 0.026 0.025
2000 0.049 0.052 0.070 0.045 0.060 0.021 0.009 0.034

g 0.034 0.044 0.061 0.020 0.048 0.023 0.023 -0.009

ForeignDirect Investment i n US
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0.05 — AllCountries
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0 — UK
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0.05 1985198719891591199:199519971999 — Netherlands
: — Japan
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Year
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BWIZE»g Lk,

RE@ LETRY VR - ILATHZ B ROBE - & 2 INERZ2. 7% L7 4 ) 5 OffEl
12K BN EL7.2%, HETABSRL 2P HEROHECL 57 ¥ 7T IRIEEIS5%T S
B0, TAVIOHENZ L BT P T30 7 4 o ZETFIIEERIT12.9%E & - T 5,

WTHOHIERIZ DWW T S HARDERIZEM A HI > T\ 5,
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BA7 2 ) #MEOHEREOMNRNEL R T X720, 2R TREAEDOAEOENEEYD
WS E 5 Th B2 %R L TARS, 20005EDEEH 72 DI0F 2 5 994 F TD10
FERIZOVTHR L 72, PREHOEEL U3 HERRERIINT3BBI 2 HOVbO 5
PRI D HEEZE 72, VDWW BReturn on Assets TH 5, TS E TR T X -HE
BEOWREPBFZHOEDTH S Z LICHIET 5, B 3IERIIBEN T 72, &
MEBCCT AV BOBEMUSIHSLAT, OO THBHEHEXERETHS,
HASINZERIO~92F121% B &R - 7288, 922 51% % T D 7 D% B E 96 00.68% .
RAKIBED v A F 20.04% & AKEK A e iT99F12130.17% & & - T %, 104ERID BHiFHy
120.60%TH 5 .

TAVABEH> LS KO = £ 7, NARFIZI0FI3.76%» ST L9221
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