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The Transition of Allowance Regulations in the US
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Abstract

In Japan, the use in accounting of the word “allowance” corresponds to that
of “reserve” accounting in the US. In the early American Accounting regula-
tions, the reserve section has been known to include asset valuation and amorti-
zation items, appropriated retained income and earmarked capital stock
premium. The classification in one section of such heterogeneous items is unde-
sirable and misleading. Attempts have been made to improve the situation
through revision of prefatory accounting principles. This paper considers how

the concept has changed, been cleared and played a part in history.
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