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The Effects of Food Aid on Small Countries

Yasuaki Taniguchi *

Abstract

This paper theoretically and empirically examines the effects of food aid on
18 small countries, which have received food aid a mounting to more than 10
percent of their consumption. The theoretical consequence of ideal food aid is
that recipient countries should still have food imports and should substitute aid
for imports, definitely not for food production. Using the lag correlation method
and the Granger’s test, I estimated the causality and the correlation between aid
and production, and between aid and imports from 1970 to 1999. Of 18 coun-
tries, at least 2 substitute aid for production, but none for imports; on the con-
trary, aid seems to increase imports in 4. Recipient countries must use food aid
to decrease food imports, otherwise it will harm local food production and result

in tightening dependency on donor countries.
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