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Abstract

The SEC was established by the Securities Exchange Acts of 1934. The SEC will
enforces securities acts, promotes stability in the markets, and protects investors.

In regulating securities markets, the framework of Economics is very useful.
Economics presents analytical view points concerning why and how government
regulates markets. The SEC should make regulations from economic view
points.

To fulfill its investor protection mission, and utilize resources efficiently and
effectively, the SEC makes strategic plans. The strategic plan sets out the vision,
mission, values, and strategic goals for the next six years (2004-2009).

In these strategic regulating structures, the SEC requires public companies to
disclose material information. The SEC disclosure policy is mainly to form rules. In
the rulemaking, SEC must resolve basic disclosure problems concerning material

information and information dissemination.
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