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Cost Price Reporting Obligations of a Franchiser
A recent Supreme Court decision

Jitsuro Nakayama *

Abstract

This study examines a judgment of the Supreme Court. The plaintiff is the
owner of a convenience store and the defendant is a company runnning a chain
of convenience stores. The plaintiff insisted that the defendant had a duty to
report the exact price of articles which the plaintiff had stocked. However this
was not written into the contract between the two parties. The court ruled in
favor of the plaintiff. This is the first judgment in which the Supreme Court
has ruled that there is a duty to report a detailed breakdown of the price that
a franchisee pays to the franchiser. The content of this particular decision was

examined because of the interest that it has aroused.
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