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Trading Liquidity of the Stock Index futures;
An analysis of the effects of
the Nikkei 225 mini futures listing

Yoshinori Shima *

Abstract

In this article, I examine newly listed “mini” stock index futures effects to
the “large” stock index futures market, focusing in trading liquidity, on Osaka
Securities Exchange (OSE) in Japan. Currently, Stock index futures underlying
in the Nikkei Stock Average (Nikkei 225) are traded on the OSE, Singapore
Exchange (SGX) and Chicago Mercantile Exchange (CME) . However, OSE is
the first Exchange to list both “large” and “mini” Nikkei futures. So it is very
interesting to check whether the “market fragmentation” between large and
mini futures market is observed, or not, in Japan.

By empirical analysis, I found that the market fragmentation is not observed,
and moreover, increasing of the trading liquidity is measured in the large

market.
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