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Disclosure Regulations under the U.S. Securities Acts
and GAAP (PartI):

The Creation of the Securities and Exchange Commission

Norio Yamamoto*

Abstract

The purpose of this article is to explain why the U.S. Securities Acts were
enacted and how the Securities and Exchange Commission (SEC) was created.

The Securities Acts were enacted following the stock market crash of 1929.
Congress was faced with a choice of conflicting philosophies. President Roosevelt
chose the disclosure philosophy which is designed to protect investors; maintain
fair, orderly and efficient markets; and facilitate accumulation of capital.

The SEC was created by the 1934 Securities Exchange Act and is the principal
regulatory authority in the U.S.. Under the disclosure philosophy the SEC makes,

amends and rescinds disclosure regulations.
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